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I. PROGRAM OBJECTIVES

Under the State Digital Equity Planning Grant Program, the National Telecommunications and Information Administration (NTIA) awards grants to eligible entities—which include the 50 states, the District of Columbia, and Puerto Rico (the States) for the purpose of developing State Digital Equity Plans. Through these Plans, each State will, among other things, identify barriers to digital equity in the State and strategies for overcoming those barriers. Further, U.S. territories
and possessions (other than Puerto Rico), Indian Tribes, Alaska Native entities, and Native
Hawaiian organizations may also seek grants to develop their own digital equity plans and in the case of Tribal entities, to provide input into the digital equity plans of the States in which they are located. Each State Digital Equity Plan prepared using State Digital Equity Planning Grant funding should include a clear description of the State’s vision for digital equity in the context of its overarching strategy and goals.

The $60 million State Digital Equity Planning Grant Program is part of the Digital Equity Act’s larger State Digital Equity Capacity Grant Program. States that develop State Digital Equity Plans will then be able to apply for funds from the State Digital Equity Capacity Grant Program to implement those plans. Within one year of the date on which a State is awarded State Digital Equity Planning Grant Program funds, that State must develop a State Digital Equity Plan that includes elements outlined in the statute and herein, solicit and respond to public comments on the draft plan, and finalize that plan. Each State’s State Digital Equity Plan will be a key component of any application the State may later submit seeking a State Digital Equity Capacity Grant.

II. PROGRAM PROCEDURES

Each state of the United States, the District of Columbia, and Puerto Rico is eligible to apply for grants under this program. The governor or equivalent official of each State that wishes to be awarded a grant must designate an Administering Entity for that State to receive and administer the grant. See Section I.C of the NOFO for the definition of “Administering Entity,” including the list of entities eligible to serve as Administering Entities and the roles and responsibilities of an Administering Entity. Separately, territories or possessions of the United States that are not defined as States for purposes of this program, as well as Indian Tribes, Alaska Native entities, and Native Hawaiian organizations, are eligible to enter into grants with NTIA to carry out the activities contemplated in this program. The procedure through which these entities may express interest in entering into such an agreement with NTIA is described in Sections IV.B.2 and IV.B.3 of the NOFO.

Tentative funding amounts for States will be determined pursuant to a statutory formula and is set forth in Section II.C.2 of the NOFO. U.S. territories and possessions (other than Puerto Rico), Indian Tribes, Alaska Native entities, and Native Hawaiian organizations that submit Letters of Intent under NOFO Sections V.B.2 and IV.B.3 will each be eligible to receive a portion of the relevant set-aside funds.

[bookmark: _Hlk149736186]State Digital Equity Planning Grant Program grants are subject to, and administered in accordance with, the Department of Commerce Standard Financial Assistance Terms and Conditions (dated November 12, 2020, as may be periodically amended); Bureau specific administrative standard award conditions; ; any specific award conditions imposed by NTIA on a case-by-case basis; Line item budget requirements; 2 CFR Part 200, Uniform administrative requirements, cost principles, and audit requirements, as adopted pursuant to 2 CFR § 1327.101; Department of Commerce pre-award notification requirements for grants and cooperative agreements (ref: 79 FR 78390); and the recipient’s approved plans (approved funding proposal/scope of work and budgets for the audit period). These documents are incorporated by reference into the nonfederal entity’s Financial Assistance Form CD-450 (US Department of Commerce Financial Assistance Award), which functions as the grant or cooperative agreement. If NTIA approves any amendments to the award, including any changes to these documents incorporated by reference, NTIA will document this amendment with a CD-451 form (US Department of Commerce Amendment to Financial Assistance Award) or an administrative change letter. 

Source of Governing Requirements

The State Digital Equity Planning Grant Program is authorized by authorized by Section 60304(c) of the Infrastructure Investment and Jobs Act of 2021, Public Law 117-58, 135 Stat. 429 (November 15, 2021) (Infrastructure Act or Act), also commonly known as the Bipartisan Infrastructure Law.

Availability of Other Program Information

Other program information is available on NTIA’s BroadbandUSA webpage, https://broadbandusa.ntia.doc.gov/funding-programs/digital-equity-act-programs/state-digital-equity-planning-grant.

III. COMPLIANCE REQUIREMENTS

In developing the audit procedures to test compliance with the requirements for this federal program, the auditor must determine, from the following summary (also included in Part 2, “Matrix of Compliance Requirements”), which of the 12 types of compliance requirements have been identified as subject to the audit (noted with a “Y” in the summary matrix below), and then determine which of the compliance requirements that are subject to the audit are likely to have a direct and material effect on the federal program at the auditee. For each such compliance requirement subject to the audit, the auditor must use Part 3 (which includes generic details about each compliance requirement other than Special Tests and Provisions) and this program supplement (which includes any program-specific requirements) to perform the audit. When a compliance requirement is shown in the summary below as “N,” it has been identified as not being subject to the audit. Auditors are not expected to test requirements that have been noted with an “N.” See the Safe Harbor Status discussion in Part 1 for additional information.
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A. Activities Allowed or Unallowed

1. Activities Allowed

a. As set forth in Section 60304(c)(3)(E) of the Infrastructure Act, an eligible State to which a State Digital Equity Planning Grant is awarded must, through its designated Administering Entity, use the grant funds only for the following purposes:

(1) To develop the State Digital Equity Plan of the State (NOFO: Section IV.C.1.b); and

(2) To make subgrants to any of the following entities to assist in the development of the State Digital Equity Plan of the State (NOFO: Section IV.C.1.a.2):
· Community anchor institutions;
· County and municipal governments;
· Local educational agencies;
· Indian Tribes, Alaska Native entities, or Native Hawaiian organizations;
· Nonprofit organizations;
· Organizations that represent—
· Individuals with disabilities, including organizations that represent children with disabilities;
· ii. Aging Individuals;
· iii. Individuals with language barriers, including—
· Individuals who are English learners; and
· Individuals who have low levels of literacy;
· Veterans; and
· Individuals in the State who are incarcerated in facilities other than Federal correctional facilities;
· Civil rights organizations;
· Entities that carry out workforce development programs;
· Agencies of the State that are responsible for administering or supervising adult education and literacy activities in the State;
· Public housing authorities in the State; and
· A partnership between any of the entities described above.
b. If the Administering Entity for a State makes a subgrant described above, the Administering Entity shall, with respect to the subgrant, provide to the State the assurances required under Section 60304(e) of the Infrastructure Act. (NOFO Appendix B)

2. Activities Unallowed 

a. Pursuant to Section 60304(h) of the Infrastructure Act, a grant or subgrant awarded pursuant to the State Digital Equity Planning Grant Program shall supplement, not supplant, other federal or State funds that have been made available to carry out activities described in Section 60304. (NOFO: Section IV.C.2.a) 

b. A profit, fee, or other incremental charge above actual cost is not an allowable cost under this program. (NOFO: Section IV.C.2.b)

c. Grant funds awarded pursuant to this program may not be used, whether directly or indirectly as an offset for other funds, to support or oppose collective bargaining. (NOFO: Section IV.C.2.c)

B. Allowable Costs/Cost Principles

Grant recipients may only use federal award funds to pay for allowable costs under the State Digital Equity Planning Grant Program. (NOFO: Section IV.C.2) 

H. Period of Performance

As established in Section 60304(c)(3)(D)(ii) of the Infrastructure Act, the award period for the State Digital Equity Planning Grant Program is one year, beginning on the date on which the grantee is awarded the grant funds; provided, however, that the award period may be extended by NTIA, in consultation with the National Institute of Science and Technology (NIST) Grants Officer, for up to 180 days based on a written request from a recipient if certain conditions are met and subject to the limitations contained in Section 60304(c)(3)(D)(ii)(II) of the Infrastructure Act, the terms and conditions of an award, and the NOFO.  An applicant may submit a request for an extension of the one-year award period not later than ninety (90) calendar days before the end of the award period.(NOFO: Section II.B)	Comment by John Wobbleton: Moved

L. Reporting

Grantees will be required to comply with reporting requirements. In addition to the reporting
requirements found in 2 C.F.R. Part 200, NTIA will provide additional reporting instructions in
connection with the requirements set forth in the NOFO, including details on the manner and
format in which recipients will be required to report information in support of federal agency
obligations under the Access Broadband Act, 47 U.S.C. § 1307, and Section 60105 of the Infrastructure Act.

1. [bookmark: _Hlk145582749]Financial Reporting

a. SF-270, Request for Advance or Reimbursement – Not Applicable

b. SF-271, Outlay Report and Request for Reimbursement for Construction Program – Not Applicable

c. SF-425, Federal Financial Report – Applicable

Each award recipient will be required to submit an SF-425, Federal Financial Report on a semiannual basis for the periods ending March 31 and September 30 of each year. Reports will be due within thirty (30) days after the end of the reporting period to the NTIA Federal Program Officer,
Grants Officer, and Grants Specialist named in the award documents. If awarded, further instructions on where and how to submit reports will be provided via a specific award condition. A final financial report is due within 120 days after the end of the project period.

2. Performance Reporting	Comment by Mayer, Mitzi K. EOP/OMB: For a report to be included, the agency will need to identify key line items that are quantifiable and objective.  See CS Prep Guide.

Report Title: State Digital Equity Planning Grant Program
Semi-Annual Performance (Technical) Report Form
OMB PRA number: OMB Control No. 0660-0050
Report Authority: 2 C.F.R. section 200.329 and Department of Commerce Financial Assistance Standard Terms and Conditions dated November 12, 2020, Section A.01
Reporting period/submission date/s: Semi-annual/April 30 & October 30
Link to report and report instructions: https://broadbandusa.ntia.doc.gov/node/8268

3. Special Reporting 

As set forth in Section 60304(g)(1) of the Infrastructure Act, any entity to which a grant, including a subgrant, is awarded under this program shall be required to publicly report, for each year during the period of performance of a program grant, in a format to be specified by the Assistant Secretary, on:	Comment by Mayer, Mitzi K. EOP/OMB:  To be included here, specific report information, including PRA is needed. This may be a N special test if you are wanting to test compliance with Section 60304(g)(1) ie, make report public with 3 required elements.  OIG/Auditor feedback on this.

(1) The use of that grant by the entity;

(2) The progress of the entity toward fulfilling the objectives for which the grant was awarded; and

(3) The implementation of the State Digital Equity Plan of the State.

The Assistant Secretary may establish additional reporting and information requirements for any recipient of a grant as necessary to fulfil the requirements of the Infrastructure Act.

4. Special Reporting for Federal Funding Accountability and Transparency Act

See Part L.3 for audit guidance.
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