Chart of Accounts Committee Meeting

Tuesday October 14, 2008

10 AM to Noon
Local Government Building, Room 117
1201 Court St NE

Salem, OR  97301
Minutes and Subsequent Interviews
Present:  
Angie Peterman, OSBA



Guests:
Eric Richards, ODE


Barb Cruickshank, ODE




Kristy Hartsell, ODE
Carol Ann Kirby, Portland Public Schools



Claire Cotton, Sutherlin SD






David Moore, Canby SD



Joanne Ossanna, Beaverton SD



Mark Paterson, ODE



Mike Wiltfong, ODE



Sue Foster, Willamette ESD



Terry Long, Gervais SD


Tim Belanger, Oregon Trail SD



Wes Rogers, Oregon City SD

Absent:

Bonnie Maplethorpe, Tigard Tualatin SD



Brian Reeder, ODE



Chuck Swank, Grove, Mueller and Swank P.C.


Cynthia Le, Riverdale SD & Multnomah ESD


Debbie Bell, Corvallis SD



Doug Darden, LBL ESD



Elizabeth Michaels, Tigard Tualatin SD



Heidi Franklin, Portland Public Schools



Jon Taylor, LBL ESD



Louise Kallstrom, Astoria SD



Rod Danielson, Coos Bay SD



Tim Collier, NW Regional ESD

The changes proposed for the 2008 PBAM will take effect on July 1, 2009 and will be available for the 09-10 Budget Collection.

1.)
Following introductions, Kristy Hartsell explained the indirect rate codes required from the federal indirect rate compliance review.  The COA committee agreed to add Object Codes:

117 Unused Leave.    Unused leave payments when an employee retires or terminates employment are allowable in the year of payment provided they are allocated as a general administrative expense to all activities of the governmental unit or component.  The unused leave is specific to the executive level staff (Supt, Deputies or direct reports to the Deputy Superintendent) on an organization chart.
270 Post Retirement Health Benefits (PRHB).  Post Retirement Health Benefits are costs of health insurance or health services not included in a pension plan for retirees and their spouses, dependents and survivors.  
The COA committee declined to include an additional Object code designating contract services over $25,000.  It was deemed too cumbersome to track the first $25,000 of a contract in one Object code and the remainder in another Object code.  It would allow too much room for error.  A year end Indirect Rate adjustment would be much more accurate.  Kristy, from ODE, stated that it is a requirement of the law and ODE will review further and come forward with another proposal in the near future.
2.)
Eric Richards requested that the title and subsequent definition of function code 1260 – Early Intervention be updated to meet state and federal standards and definitions.  There is too much confusion between the use of Function code 1260 – Early Intervention and Area of Responsibility 340 – Early intervening Services.  After discussing this with Eric on the revision, the following will be the new 1260 Function.  1260
Treatment and Habilitation. Services designed to address a child’s developmental deficits in sensory, motor, communication, self-help, and socialization areas.  May be used for birth to 5 (pre-K) special education.  Do not use with AofR 340 Early Intervening Services.
3.) Brian Reeder did not see a problem eliminating AofR 330.  This code was targeted for CIM information.  Most expenditures in 2240 – Instructional Staff Development are directly or indirectly aimed at kids meeting benchmark yielding minimal information to the user.  Districts would like to track their Instructional Staff Development by subject.
4.) The committee agreed that Function codes 1121 – Middle/Junior High Programs and 1271 – Remediation should have the following statement added to their definition for consistency.  “Area of responsibility codes are required with this function.”

5.) Function 1400 – Summer School Program definition will have the following sentence eliminated: “In ESY programs, the district reports additional days of instruction as part of the school year and is reimbursed under the SSF formula.”
6.) Barb will work with Eric Richards to come up with a definition for Function 1227 – Extended School Year Programs (ESY).  This is not year round school and it may be a federal requirement for special education pursuant to an Individual Education Plan (IEP).  The federal definition is very lengthy so the following will be added:  As defined in OAR 581-015-2065(7).
7.) The committee decided to replace all reference to CIM and CAM with better terminology.  This would include but is not limited to Function 1131 – High School Programs and the AofR 500 series “CAM Strands”.  CIM and CAM are no longer viable.
8.) Tim Belanger suggested that districts go back to the old coding where Function code 1111 was K-5 and to eliminate Function code 1112.  It was then suggested that districts still be allowed to use Function code 1111 for K-3 and 1112 for 4 – 5 or 4 - 6, but then roll them into 1110.  This second suggestion will not work for consistency with Function 1113 – Elementary Extracurricular.  Since ODE does not know how this data is being used by outside users, Brian Reeder suggested waiting on making a decision.  Eric Richards did not believe this proposed change would affect the Excess Cost calculation.  OSBA will send out a Survey Monkey to get a response from business managers on this idea.
9.) Barb informed the COA Committee that it looks like Source Code 4900 – Revenues for/on Behalf of the District may be the recommended code for the federal monies received by districts for the destruction of the commodities beef recalled.  At this time ODE believes these beef destruction monies will be included in the Commodities amount in the Payments Made by ODE spreadsheet.  Source code 1990 – Miscellaneous Local Revenue should be used for the reimbursement on the destruction of beef associated with the beef recall.  The federal government sees these monies as reimbursements for services rendered in the destruction of the beef.  There is no CFDA number and they are considered ‘other’; not federal money.  These payments will NOT appear on the “ODE Payments to School Districts/ESDs” for your federal dollar reconciliation.
10.) The committee will decide if the instructions for coding transportation grants should be added to page 29, below Bond Refunding Guidelines at a later date.  A review/decision by Gary Cordy, Department of Justice, is pending.
Non-State School Fund Transportation Grants
Record transportation grant revenues and expenditures in a Special Revenue Fund

Example:
Credit Revenue

200-4xxx
Debit Asset

200-1010
Cash in Bank
Debit Expenditure
200-2550-410-xxx

Debit Expenditure
200-2550-564-xxx 
Credit Asset

200-1010
Cash in Bank

Do NOT include grant bus or bus improvement purchases (over $5,000) on Form 581-3171 Bus and Garage Depreciation Schedule and Mileage Report.
Excess grant costs should be recorded in the General Fund.  If coding grant excess costs to Object 564, include General Fund grant purchases on Form 581-3171 Bus and Garage Depreciation Schedule and Mileage Report.  Do not include excess grant costs on Form 581-3171, if using Object code 410.
Track separately the excess grant costs in the General Fund reimbursed by SSF, either regular pupil transportation expenditures or depreciation.  Use of the depreciation SSF reimbursement monies are limited to the acquisition of new buses or transportation equipment.  The excess grant costs are handled exactly the same as regular pupil transportation expenditures. 
