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Oregon Department of Education
Qualified SCHOOL CONSTRUCTION Bond (QSCB) 2009 Application-- Due September 15, 2009
	APPLICANT INFORMATION

	Local Education Agency (School District):
	
	
	

	     
 
 
 
 
 
 
	
	
	
	
	
	
	

	CONTACT INFORMATION

	Contact Person:
	Title:

	     
	     

	Telephone Number:
	Fax Number:
	E-mail Address:

	     
	     
	     

	CERTIFICATION OF ELIGIBILITY

	Project(s) Description and Cost:

Attach description of project(s) and estimated cost. As appropriate, indicate in the description how the project(s) will meet the six criteria established in the Governor’s Executive Order 09-06 (see application instructions). 

	Certification 1: Qualified by virtue of use of bond proceeds:

	For purposes of the application, 100 percent of the proceeds, including investment proceeds, of the Qualified School Construction Bond will be used for:

· Construction of public school facilities; 
· Rehabilitation or repair of public school facilities;
· Acquisition of land on which public school facilities will be constructed with part of proceeds of issuance; or
· Equipment to be used in the public school facility that is being constructed, repaired, or rehabilitated with the proceeds of issuance; or
· Costs of issuance of the Qualified School Construction Bond (up to 2% of the proceeds).
Within six months of issuance, the LEA must have entered into contract(s) for use of proceeds equal to ten percent of issuance. Additionally, 100 percent of the bond proceeds are to be used for a qualified purpose and must be spent within three years of the date of issuance. 

	Certification 2: Davis-Bacon Act:

	All laborers and mechanics employed by contractors or subcontractors on projects funded by Qualified School Construction Bond proceeds shall be paid wages and fringe benefits at rates not less than those prevailing on similar projects in the locality. 

	Certification 3: Prohibition on Financial Conflicts of Interest:

	Applicable State and local law requirements governing conflicts of interest are satisfied with respect to this issue, and if additional conflict of interest rules are imposed by Internal Revenue Service regulation, such additional rules will be satisfied with respect to the issue.

	Certification 4: Submittal of IRS Form 8038, Information Return for Tax-Exempt Private Activity Bonds:

	Within fifteen days of bond issuance the LEA will submit a copy of IRS Form 8038 to the Oregon Department of Education.

	Certification 5: Unused Authorization:

	In the event that the LEA does not issue the Qualified School Construction Bond in the full amount of authorization by December 31, 2009, the LEA hereby declares that any and all unused portion of the authorization, without further action by the Governing Board, shall revert to the State (ODE), to be allocated or reallocated as determined by the ODE. 

	AMOUNT OF BOND AUTHORIZATION REQUESTED

	Bond Authorization Amount in Numbers NumbersNumberNumbersNumbers
	Bond Authorization Amount in Written Words

	$     
	     

	Bond Type      
	Estimated Date of Issuance      

	CERTIFICATION BY SUPERINTENDENT

	I certify under penalty of perjury that to the best of my knowledge, the information in this application is true and correct and is in compliance with statutes and administrative provisions of the Oregon Department of Education. The Governing Board of the above named LEA has authorized me to sign this application on its behalf.

	
	
	
	
	

	Signature of LEA Superintendent 
	
	Printed Name
	
	Date


2009 APPLICATION INSTRUCTIONS

Technical Assistance

For help in completing this application, please contact Brian Reeder at 503-947-5670 or by e-mail at brian.reeder@state.or.us.

Submission Information

Please submit one signed original application. Facsimiles will not be accepted. Applications will be accepted on a continual basis and will be authorized on a first- come, first-serve basis. Applications are due September 15, 2009.

Mail or Hand Deliver To:

Brian Reeder

Oregon Department of Education

255 Capitol Street NE

Salem, OR  97310

Applicant Information

Please provide the name of the school district applying for Qualified School Construction Bond borrowing authority.
Contact Information

In the spaces provided, enter the name and title of the contact person who is to be contacted by the Oregon Department of Education for any questions related to this application, and the contact person's telephone number and extension, fax number, and e-mail address.
Project Description and Costs

As a separate attachment, provide a description of the project(s) and anticipated costs.  As part of the description, indicate how the project(s) will meet the criteria established by Governor Kulongoski (Executive Order 09-06).  While projects are not required to meet the criteria, in the event the Qualified School Construction Bond program is oversubscribed, consideration will be given to LEAs with projects that best meet the six criteria. The six criteria are:

· Job Creation: Achieve significant immediate job creation across all regions of the state.

· Local Sourcing: Enhance the regional economy and American manufacturing leadership by emphasizing Oregon-based companies and building the supply chain through partnerships. 

· Workforce Development: Build long-term workforce capacity through on-the-job training and skills development.

· Energy Impact: Reduce our carbon footprint, improve energy efficiency, and promote Oregon’s sustainability, renewable energy, carbon reduction, and green development goals.

· Integration: Integrate the work of public/private and local/state/federal partners.

· Applied Innovation: Apply Oregon-grown innovation at a system-level scale, in order to enhance our potential to attract federal dollars through block grants and other sources.

Certification of Eligibility

Read each certification in this section. LEAs should consult with their bond counsel and financial advisers to determine the appropriate use of proceeds. Davis Bacon Wage Determinations to estimate wage/benefits labor (building) costs can be found at http://www.gpo.gov/davisbacon/allstates.html.  IRS Form 8083 can be found at http://www.irs.gov/pub/irs-pdf/f8038.pdf
Amount of Bond Authorization Requested

Indicate the amount of bond authorization requested in both numbers and words, as in writing a check.  The maximum bond authorization for each LEA is $25,000,000. If the program is undersubscribed, the maximum amount will be raised to $35,000,000 for districts that applied before the September deadline. There is no minimum amount.

Certification by Superintendent 

The LEA's superintendent must sign the application in order to certify that the information contained in the application is true and correct and that all applicable state and federal rules and regulations will be observed.
Approval by the Department of Education

The Department of Education will review district applications for completeness and compliance with the requirements of the program.  If and application is incomplete or does not comply, the Department will inform the applicant of the deficiency so that it can be corrected.
Once the Department has approved a district’s application, the district can initiate the process to issue bonds to investors.  The Department of Education is not involved in this phase of the program.
IRS Form
Within fifteen days of bond issuance the LEA must submit a copy of IRS Form 8038 to the Oregon Department of Education.  Please submit the form to:
Brian Reeder

Oregon Department of Education

255 Capitol Street NE

Salem, OR  97310

QSCB Additional Information
Guidance

Qualified School Construction Bonds (QSCB) are authorized by the federal government through the American Recovery and Reinvestment Act (ARRA) of 2009. The bonds provide federal tax credits for bondholders in lieu of interest in order to significantly reduce an issuer's cost of borrowing. The ARRA provides for an allocation to each state, along with separate allocations for large school districts. Guidance provided by the Internal Revenue Service through Notice 2009-35 (Outside Source) indicates that the allocation for Oregon is $112,886,000 in calendar year 2009 and is anticipated to be approximately the same amount in calendar year 2010. 

In cooperation with local education agencies (LEA), financial advisors, and the Governor's Office, the Oregon Department of Education (ODE) will administer the program within the State of Oregon. The intent of this program is to meet the ARRA goals of stimulating the economy and generating jobs. 

LEAs should only apply for this program if they have the capacity to issue and repay debt. LEAs that apply for this program should have new construction, renovation, and school repair projects that are imminently ready for construction in keeping with the ARRA's intent to stimulate the economy and create jobs. 

Allocation 

The entire $112,886,000 will be available for allocation to LEAs in 2009. Any unallocated authorization that is not allocated to LEAs in 2009 will be carried over for allocation in 2010.
Minimum-Maximum 

There is no minimum for bond authorization. 

There is a maximum of $25,000,000 authorization per LEA per authorization cycle. The maximum will be increased to $35,000,000 if the program is undersubscribed. 

Application Time Line

Applications are due to the Oregon Department of Education not later than September 15, 2009. 

If the program is oversubscribed, authorization will generally be allocated based on the order in which the applications were received, with additional consideration given to applications that best meet the six criteria established in he Governor’s Executive Order 09-06. Date order will be established by the postmark and/or date stamp when hand delivered. Applications’ consistency with the six criteria will be evaluated by ODE staff, and decisions of staff will be final.  Staff may request additional information from applicants in order to perform the evaluations. LEAs that apply but that are not allocated authorization in 2009 will have priority for 2010 authorizations. 
If the program is undersubscribed, applications will be approved and allocated in date order beginning September 15, 2009 and the ODE will continue to accept and allocate applications through October 1, 2009.  A second round authorization cycle will be considered after October 1, 2009 if bond allocations are still available. The second round authorization cycle is open to all LEAs, including first round authorization awardees if they choose to request additional authorization.  In the second round, the maximum authorization per LEA is increased to a total of $35,000,000 for first round authorization awardees who choose to request additional authorization.  If there is not sufficient allocation to meet the increased requests of first round awardees, the increased requests will be allocated on a pro-rata basis.

Extensions and Reversion of Unused Authorizations

LEAs must issue bonds by December 31, 2009 or apply for an extension, or authorization automatically reverts back to the State (ODE). Extensions will be granted for up to three (3) months.  Any calendar year 2009 authorization that reverts back to the State will roll over and be available for allocation in 2010. 
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