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Introduction

The E-Rate Central News for the Week is prepared by E-Rate Central.  E-Rate Central specializes in providing consulting, compliance, and form processing services to E-rate applicants.  Additional E-rate information is located on the E‑Rate Central Web site.  To learn more about our services, please contact us by phone (516-801-7804) or through our Contact Us Web form.  

Funding Status

The FY 2013 Form 471 application window opened Wednesday, December 12, 2012, and will close at 11:59 p.m. (EDT) on Thursday, March 14, 2013.

Wave 23 for FY 2012 will be released on Wednesday, December 26, 2012, for $25.5 million.  Priority 2 funding is being provided at 90%, and is being denied at 89% and below.  Cumulative funding for FY 2012 is $1.66 billion.

Wave 74 for FY 2011 will be released on Thursday, December 27, 2012, for $5.6 million.  Priority 2 requests are being funded at 88% and above, and denied at 87% and below.  Cumulative funding for FY 2011 is currently $2.49 billion.

Wave 106 for FY 2010 will also be released on Thursday, December 27, 2012, for $1.7 million.  Priority 2 requests are being funded at all discount levels.  Cumulative funding for FY 2010 is currently $3.09 billion.

Based on our annual survey of department store Santas, the most requested gifts by school and library administrators this holiday season are FCDLs.  Actually, the E-rate picture for the current funding year is better than last year.  As of the end of the calendar year, FY 2012 funding totaled almost $300 million more than FY 2011 funding at this time last year.  Regular funding for FY 2010, however, has become the proverbial fruitcake of E-rate gifting, going round and round.  As shown in the table below, regular funding waves for FY 2010 are at a record level.



Funding Year

Last Regular Wave


2005
66


2006
60


2007
80


2008
80


2009
95


2010
106 and counting


2011
74 and counting


2012
23 and counting

Thanks to Maine during this Holiday Season

This being the season, we want to take this opportunity to wish everyone a happy holiday, with a special thank you to a couple of people in Maine.

The E-rate community has long had reason to thank Senator Olympia Snowe of Maine, one of the two primary Senate co-sponsors of the E-rate program.  Earlier this year, Sen. Snowe announced that she would not be seeking reelection and would be retiring when her third term ends January 3, 2013.  So this is again an appropriate time to say “thank you” for her continued support.

Less specific to E-rate, although it often involves school children, there is another reason to thank the people of Maine during this holiday season.  For twenty years, Morrill Worcester of Maine, with his non-profit Wreaths Across America, has been placing thousands of Christmas wreaths on the graves at Arlington Cemetery.  As shown below, the results are striking and touching (see also the additional information provided by Snopes).
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E-Rate Updates and Reminders

FCC Appeal Decisions Watch:

The FCC released the following three appeal decisions last week:

DA 12-2023:
Granted three appeals of denials reportedly as a result of the applicants’ failure to respond in a timely manner to USAC requests for additional information. The FCC directed USAC to give the applicants another opportunity to respond to USAC’s requests.  In two cases, the actual denial reasons were a little more complicated than a simple failure to provide additional information to USAC.  One involved a Special Compliance Review on competitive bidding and a cost-effectiveness review; the other involved a missing (or late-filed) Item 21 attachment.

DA 12-2030:
Denied a school district’s request for relief from demand payment letters totaling over $290 thousand in previously disbursed funds for FY 2005 and FY 2006.  The problems, uncovered during an audit, involved the issuance of RFPs with bid submission dates 4-5 days prior to the allowable vendor selection and contract award dates of the associated Form 470s.


This type of problem highlights the importance of carefully coordinating the timing of an RFP and a Form 470.  Both bidding documents must remain open for at least 28 days.  If both are issued on the same day, the 28-day waiting period applies to both.  If one is issued before the other, bids must be accepted for 28 days after the issuance of the latter.

DA 12-2031:
Granted — the third in a series of related appeals — an appeal by Net56 involving the cost-effectiveness of Priority 1 e-mail and web hosting services.  In all three appeals, the FCC found that USAC had not properly accounted for all relevant costs of alternative “premises-based” (i.e., Priority 2) solutions.

Lifeline Program Reforms and Broadband Adoption Pilots:

The FCC issued a News Release last week announcing $214 million of savings, realized in 2012 alone, as a result of reforms to the Lifeline program, one of the other Universal Service Fund programs.  More interestingly, it also released an Order (DA 12-2045) utilizing up to $14 million of the Lifeline savings to fund fourteen wireless and/or wireline broadband pilot projects.  The projects are designed to subsidize broadband services for up to 74 thousand low-income consumers who do not currently subscribe to broadband Internet services.

The pilot participants are all carriers, but they are encouraged to partner with non-carriers “that already have broadband adoption programs in place that would test for other factors such as digital literacy training and access to equipment.”  As such, the pilots may offer an opportunity for geographically co-located schools and libraries to partner on projects involving in-home Internet access by low-income students or patrons. 
Schools and Libraries News Brief Dated December 21 – Form 470 Requirements

The SLD News Brief for December 21, 2012 discusses the requirements for filing a Form 470.  Several points made deserve additional comments, namely:

· “Your FCC Form 470 MUST: Be based on your technology plan if you are required to have one.”

Comment: As of FY 2011, technology plans are required only for Priority 2 services.  If you have an approved plan already covering 2013-2014, and there haven’t been any major changes, you’re fine.  If your plan approval is expiring at the end of this fiscal year, however, it must be updated — i.e., “created” — at least in draft form prior to filing your Form 470.  The creation date should be documented (e.g., by an e-mail message).

· “Your FCC Form 470 MUST: Be posted for the correct category or categories of service (Telecommunications Services, Internet Access, Internal Connections, and/or Basic Maintenance of Internal Connections) for the services you are requesting. NOTE: Beginning with FY2013, applicants can post for Priority 1 services in EITHER the Telecommunications Services or the Internet Access category of services on the FCC Form 470.”
Comment: The “NOTE” about Priority 1 services in FY 2013 is the result of an FCC decision to combine Telecommunications and Internet Access in a single Priority 1 section of the Eligible Services List, and to instruct USAC not to deny the funding of any Priority 1 service improperly categorized on the Form 470.  Nevertheless, we encourage applicants to make a good faith effort to list services under the most appropriate category.  Most importantly, we note that the same freedom to categorize Priority 1 services does not apply to Priority 2 products and services.  This could become problematic, for example, if new equipment is bundled with maintenance services, or maintenance services include new equipment replacements.  When in doubt, cover those possibilities in both the Internal Connections and the Basic Maintenance of Internal Connection categories.

· “Your FCC Form 470 MUST NOT: Specify vendors, manufacturers, or model numbers.”

Comment: As of FY 2013, to be more precise, Form 470 and/or RFP language referencing a specific vendor, manufacturer, or model must also include the phrase “or equivalent” (or perhaps, if more appropriate, “compatible with”).

---------------------------------------------------------------------------------------------------------------Newsletter information and disclaimer: This newsletter may contain unofficial information on prospective E-rate developments and/or may reflect E-Rate Central’s own interpretations of E‑rate practices and regulations.  Such information is provided for planning and guidance purposes only.  It is not meant, in any way, to supplant official announcements and instructions provided by the SLD, FCC, or state education departments.  [image: image2][image: image3][image: image4]
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