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Introduction

The E-Rate Central News for the Week is prepared by E-Rate Central.  E-Rate Central specializes in providing consulting, compliance, and form processing services to E-rate applicants.  Additional E-rate information is located on the E‑Rate Central Web site.  To learn more about our services, please contact us by phone (516-801-7804) or through our Contact Us Web form.  

Funding Status

The FY 2014 application window opened January 9, 2014, and will close on Wednesday, March 26, 2014 at 11:59 p.m. EDT.

Wave 37 for FY 2013 will be released on Wednesday, February 5, 2014, for $26.3 million.  Funding is currently being provided for Priority 1 services only.  Cumulative funding for FY 2013 will be $1.77 billion.

Wave 120 for FY 2010 and Wave 76 for FY 2012 will be released on Thursday, February 6th.  Wave 108 for FY 2011 is scheduled for Friday, February 7th.

ConnectEd and Additional Broadband Funding

On Wednesday, February 5th, FCC Chairman Wheeler is scheduled to make an E-rate presentation at Digital Learning Day.  There is a growing sense of anticipation that the Chairman’s remarks will provide some substance to the recent hints of additional and/or redirected E-rate funding.

As reported in our last newsletter, the Official FCC Blog carried an article by Chairman Wheeler entitled “Helping American Students Compete in a Digital World.”  The article stressed the FCC’s commitment to President Obama’s ConnectED initiative to connect 99% of America’s students to high-speed broadband within five years, suggesting that the FCC could “use existing funds to immediately begin to expand E-Rate funding targeted to high-speed connectivity to students in schools and libraries.”

President Obama’s State of the Union speech last Tuesday, while not addressing E-rate directly, renewed his commitment to ConnectED, stating:

Last year, I also pledged to connect 99 percent of our students to high-speed broadband over the next four years. Tonight, I can announce that with the support of the FCC and companies like Apple, Microsoft, Sprint, and Verizon, we’ve got a down payment to start connecting more than 15,000 schools and twenty million students over the next two years, without adding a dime to the deficit.
The reference to corporate support, together with a separate White House indication that the President will announce additional philanthropic partnerships in the coming weeks, suggests that this is part of a ConnectED goal to build on private-sector innovation, rather than to increase E‑rate funding.

Commenting on the President’s address, however, FCC Chairman Wheeler did stress the importance of E-rate funding and forthcoming changes, stating:

Harnessing the power of digital technology is central to improving our education system and our global competitiveness. In the Internet age, every student in America should have access to state-of-the-art educational tools, which are increasingly interactive, individualized and bandwidth-intensive. The Federal Communications Commission shares the President’s commitment to seizing the opportunities of digital learning, which is why we’ve already launched an effort to modernize our successful E-Rate program – the nation’s largest education technology program. By applying business-like management practices to E-Rate, we can take steps this year that will make existing funds go farther to significantly increase our investment in high-speed broadband connectivity for schools and libraries for the benefit of our students and teachers. Together, with my fellow Commissioners, Congress, educators and other stakeholders, we can ensure that all of America’s students get a 21st-century education.

There are two basic ways to increase E-rate funding for broadband connectivity.  One is to increase, at least on a temporary basis, industry contributions into the Universal Service Fund (“USF”).  This could be done either by increasing the contribution rate or by expanding the base of contributors.  The former approach was suggested by the White House last year following President Obama’s initial ConnectED speech.  Last week, however, Republican leaders of the House Energy and Commerce Committee and the Senate Commerce, Science and Transportation Committee sent a letter to the FCC expressing concern at the recently ballooning cost of the USF program, and urging the Chairman to refer any proposed expansion of the program to the Federal-State Joint Board on Universal Service.

The other approach to increasing broadband funding, which would not require additional USF contributions, would be to shift dollars around within the Fund itself.  There are several ways to do this, including:

1. Change the eligibility or priorities of E-rate services to favor broadband deployment.  This is the gest of an article appearing in yesterday’s New York Times, based on an anonymous FCC official, reporting on a plan to double spending on broadband using roll-over funds and by eliminating discounts on “outdated technologies.”

2. Rebalance funding between the four separate USF funds to provide more money for E‑rate and less money for one or more of the other three programs.

3. Take advantage of the ADA (Anti-Deficiency Act) exemption, temporarily granted only through 2015, to commit E-rate funds over and above the existing annual cap.

Based on what we learn from Chairman Wheeler’s presentation later this week, we may discuss one or more funding options in more detail in a later newsletter.  For now, stay tuned — or, more specifically, tune into the Chairman’s presentation.

E-Rate Updates and Reminders

USAC CEO Departing:

USAC announced the departure of Acting Chief Executive Officer D. Scott Barash, effective February 14, 2014.  Mr. Barash had been with USAC for 14 years, first as General Counsel and for the last eight years as Acting — perhaps a record in this category — CEO.  We’ve enjoyed working with Scott and we will miss him.  Chief Operating Officer Richard Belden will serve as interim CEO while the Board of Directors conducts a search for a permanent CEO.

Form 470 Deadline:

Technically, this year’s deadline for filing a valid FY 2014 Form 470 and/or RFP is February 26, 2014.  However, waiting until the deadline leaves no room for error.  Because a Form 470 must be posted for 28 days, a February 26th filing would mean that on March 26th the applicant would have to:

· Select vendors
· Sign contracts, if required
· File a Form 471 — the final day of the FY 2014 application window!
The SLD’s Online Learning Library has two presentations on the Form 470, one discussing the new version of the form and one reviewing the filing of a Form 470 online.

Applicants filing Form 470s on paper are reminded to use the revised version which became effective December 20th.  The revised paper version can be identified by the “December 2013” date in the bottom right-hand corner of each page.  A type-in PDF version of the revised Form 470 is available in E-Rate Central’s Forms Rack.

Form 486 Deadlines:

Typically, a Form 486 must be filed no later than 120 days from FCDL issuance or the start of service, whichever is later.  Assuming services started July 1, 2013, the deadlines for FY 2013 funding waves 1-20 have already passed.  The remaining Form 486 deadlines for February are:

Wave 21
02/04/2014


Wave 22
02/13/2014


Wave 23
02/20/2014


Wave 24
02/27/2014

Schools and Libraries News Brief Dated January 31st – Form 471 Preparation

The SLD News Brief for January 31, 2014, discusses several aspects of the Form 471 application, including:

· Billed Entity information

· Recipient of service information

· Block 5 FRN information

· Establishing Form 470 number

· Service and contract information

· Category of service

· New item for FY 2014: Description of broadband and other connectivity services

· Applicant financial resources

---------------------------------------------------------------------------------------------------------------------Newsletter information and disclaimer: This newsletter may contain unofficial information on prospective E-rate developments and/or may reflect E-Rate Central’s own interpretations of E‑rate practices and regulations.  Such information is provided for planning and guidance purposes only.  It is not meant, in any way, to supplant official announcements and instructions provided by the SLD, FCC, or state education departments.  
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