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Introduction

The E-Rate Central News for the Week is prepared by E-Rate Central.  Additional E-rate information is located on the E-Rate Central Web site and by following us on Twitter, Facebook, and LinkedIn.  


  

  


Funding Status

Wave 11 for FY 2014 will be released on Wednesday, July 23rd.  Funding for FY 2014 is currently available for Priority 1 services only.  Cumulative funding for FY 2014 is $1.48 billion.

The agenda for the next meeting of USAC’s Schools and Libraries Committee, scheduled for July 28th, includes consideration of a recommendation to deny all Priority 2 E-rate funding for FY 2014.  For this to take effect, the FCC would have to accept the recommendation.
Wave 58 for FY 2013 will be released on Tuesday, July 22nd.  Funding for FY 2013 is available for Priority 1 services only.  Priority 2 funding is being denied at all discount levels.  Cumulative funding for FY 2013 is $2.08 billion.

Wave 88 for FY 2012 will be released next week on Friday, July 25th.  Priority 2 funding is available only at the 90 percent level.  Cumulative funding for FY 2012 is $2.87 billion.

E-Rate Modernization – Waiting for the Order

In a public meeting on Friday, July 11th, the FCC approved the first of what is likely to be several E-rate modernization orders.  The critical details of the resulting program changes will be available as soon as the full Order itself is published, likely later this week.

The SLD has established a special section of its website linking to documents regarding the E‑rate Modernization Order, currently including the Press Release on the FCC’s action and a preliminary Fact Sheet.  Additional information related to the FCC’s actions to date is available in our newsletter of July 14th.  A more complete analysis will follow the release of the Order.  
E-Rate Updates and Reminders

SLD Fall Applicant Training:

The SLD has scheduled eight one-day applicant workshops this fall from late September through early November.  As of last Friday, registrations are being accepted on a waiting list only basis for Washington DC, Philadelphia, New Orleans, Los Angeles, St. Louis, and Orlando.  Regular registrations are still being accepted for Minneapolis (10/13/2014) and Portland (10/28/2014).

USF Strike Force:

Last week, the FCC announced the creation of a Universal Service Fund (“USF”) Strike Force “dedicated to combatting waste, fraud, and abuse in Commission funding programs.”  E-rate is one of the four Universal Service Fund programs.  The Strike Force will be led by Loyaan Egal, who joins the FCC after serving as a senior Assistant United States Attorney in the Fraud and Public Corruption Section of the U.S. Attorney’s Office for the District of Columbia.

Additional provisions for E-rate rule enforcement are expected to be included in the E-rate modernization order discussed above.
CEP Deadline:

Beginning with the 2014-2015 school year, schools in all states will be eligible to participate in the Community Eligibility Provision (“CEP”), a USDA program designed to encourage free meals for all students in low-income schools.  The program, previously known as the Community Eligibility Option (“CEO”), has been phased in several states at a time over the past three years.  An excellent description of the CEP program is available from the Food Research and Action Center (“FRAC”).

To encourage maximum school participation, the deadline for enrolling schools in CEP (normally March 31st of the previous school year) has been extended until August 31st this year.

A school’s or school district’s eligibility to participate in CEP is based on at least 40% of their students being identified as needy through the state’s direct certification process.  Meal reimbursement is then calculated at 1.6 times the identified student percentage.  This has resulted in 100% reimbursements for many participating CEP schools.  This has been problematic from an E-rate perspective because E-rate rules have not recognized the 1.6x multiplier as a valid measure of student eligibility for discount rate purposes.  For early CEP adopters, this has meant the use of older NSLP percentages for E-rate.  Reportedly, however, the E-rate modernization Order will include a provision adopting the 1.6x multiplier.  We will discuss the impact of this change in a future newsletter.

FCC Appeal Decisions Watch:

The FCC issued one appeal decision last week for the Community Partnership of Madera et al (DA 14-1011).  As it has done in earlier cases, the FCC granted requests from five applicants whose funding requests had been denied for failure to respond to PIA requests in a timely manner.  One decision also included a waiver of the 60-day appeal deadline because the FCC found that the applicant had filed its appeal “within a reasonable amount of time once it received USAC’s decision letter.”

Schools and Libraries News Brief Dated July 18 – Consultant Registration Numbers
The SLD News Brief for July 18, 2014 reviewed Consultant Registration Numbers (“CRNs”), covering the following topics:

· What is the definition of a “consultant” for E-rate purposes?

· What is a Consultant Registration Number?

· How does a consultant obtain a CRN?

· How does an applicant find the CRN for its consultant?

· Where is consultant information located on the Form 470 and Form 471?

The role of consultants in the E-rate application process is significant and has been growing.  Our analysis of FY 2014 applications indicates that 42% of the 47,000 applications were filed with consultant assistance.  More significantly, consultant-assisted applications represented 60% of the total funds requested.  Proposed changes to the E-rate program, expected to take effect in FY 2015, are expected to increase the complexity of the application process and lead to greater consultant involvement.

---------------------------------------------------------------------------------------------------------------Newsletter information and disclaimer: This newsletter may contain unofficial information on prospective E-rate developments and/or may reflect E-Rate Central’s own interpretations of E‑rate practices and regulations.  Such information is provided for planning and guidance purposes only.  It is not meant, in any way, to supplant official announcements and instructions provided by the SLD, FCC, or state education departments.[image: image4][image: image5][image: image6]
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