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Funding Status

Wave 20 for FY 2015 will be released on Thursday, October 8th.  Funding for FY 2015 is available for both Category 1 and Category 2 services at all discount levels.  Cumulative funding for FY 2015, as of last week, is $2.24 billion.

Wave 67 for FY 2014 will be released on Tuesday, October 6th.  Funding for FY 2014 is available for Priority 1 services only.  Priority 2 funding has been denied at all discount levels.  Cumulative funding for FY 2014 is over $2.27 billion.

State of the E-Rate Program

Letter from Mel Blackwell, Vice President, Schools and Libraries Program, USAC:

Two days before the first FY 2016 E-rate program training in Washington D.C., Mel Blackwell sent a letter to the E-rate program community.  The two-page letter highlights two areas of particular concern as the program continues to implement changes mandated by the modernization orders and the development of the E-rate Productivity Center (“EPC”).  The letter discusses the pace of FY 2015 funding decisions and the status and performance of EPC.

The targeted timeframe to complete “workable” applications, initially established by the FCC as September 1st, was extended to September 24th to reflect the extended FY 2015 application window earlier this year.  Currently, there are about 6,000 applications, representing over $1 billion, in pending funding that still need to be reviewed.  Mr. Blackwell estimates that most of these outstanding applications should be completed within the next three months.  The second area discussed in the letter is the implementation of the EPC portal.  Users have faced challenges as the portal is rolled out pointing to a need to modify or add to many parts of the EPC tool.  The letter asks for continued patience from users and reaches out for constructive suggestions to improve the tool, which in time will be the sole vehicle for E-rate actions.

Overview of USAC’s Washington, D.C. Training

Following opening remarks by Chris Henderson, USAC’s Chief Executive Officer with additional comments from Lisa Hone, FCC Deputy Division Chief-E-rate, Mel Blackwell presented his annual observations on the state of the E-rate program.  Using the word “we” to embrace the E-rate community-at-large that includes applicants, service providers, consultants, USAC and FCC staff, and other stakeholders, Mr. Blackwell emphasized USAC’s embrace of transparency and openness.  He stated that the program is undergoing massive change and urged the E-rate community to work together to make the changes effective, transparent and useful to all E-rate stakeholders.

Most notable was a marked disposition to seek feedback, to share thoughts and ideas, and to involve the E-rate program’s users in changing the program’s processes.  The presentation included repeated statements that transparency and users’ suggestions in the re-design of the business process are critical to the successful implementation of the changes to the program.  Among the comments that received applause from the training participants was Mr. Blackwell’s unequivocal statement that no new technology will be implemented without user testing.

Mr. Blackwell concluded by again enjoining the entire E-rate community to become USAC’s partners in defining the success of the modernized E-rate program, and reiterating that USAC will act on the input from the community to benefit all stakeholders.  Comments from USAC presenters following the opening remarks reflected Mr. Blackwell’s remarks with phrases such as “…we need to learn more from you…” and “…help us think this through…” throughout the training’s presentations.

The agenda for USAC’s fall training series, including links to copies of the training slides, is provided below.  We will be discussing these topics in subsequent newsletters.

· Opening remarks (see above)

· How to use the EPC portal
· How to file a Form 470
· How to file a Form 471
· Fiber rules and overview
· Understanding eligble services and data cleanup
· Direct BEAR payment process
· How to prepare for an audit
The four highlights of USAC’s fall training were:

· The importance of having a fully functional EPC account (for applicants, service providers, and consultants)

· New EPC-based versions of Form 470 and Form 471 for FY 2016 (demonstrated, but not shown in the slides)

· New Category 1 fiber options for FY 2016, requiring strict competitive bidding procedures
· Direct payments for BEAR reimbursements beginning July 1, 2016, requiring a new form (Form 498) for applicants
E-Rate Updates and Reminders

Upcoming E-Rate Training and Deadlines:

October 8th 
USAC will conduct the second of this fall’s eight regional applicant training sessions in Tampa, Florida.  Although registration for this session is full, USAC is accepting waiting list registrations. The remaining six USAC training sessions will occur approximately weekly continuing in Albuquerque on October 13th (where registration is still open) through November 16th  in Portland.  The full USAC training schedule is available online.  

October 28th
Invoicing deadline for FY 2014 recurring services.  Applicants filing Form 472 reimbursement forms must allow time for these “BEARs” to be pre-acknowledged by the applicable service providers before the forms can actually be submitted.  Requests to extend this invoicing deadline must be submitted on or before the October 28th deadline.
October 29th
First Form 486 deadline for certifying the start of service (and CIPA compliance, if applicable) for FRNs approved for FY 2015 on or before July 1, 2015 (i.e., in Waves 1-6).  On a going forward basis, the Form 486 deadline is 120 days from the later of the FCDL approval date or the start of service date, whichever is later.

Schools and Libraries News Brief Dated October 2 – Billed Entity Numbers

The S&L News Brief of October 2, 2015 defines and discusses the use and need to have a Billed Entity Number (“BEN”).  This includes when a BEN is needed, locating a BEN in the USAC system, requesting a new Billed Entity Number, and correcting the information on an existing Billed Entity Number.
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